1. Consolidated financial statement

(1) Change in business results
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[Unit: Million yen; rounded-down to the nearest million]

Fiscal year Results Increase/decrease and rate of increase Forecast
Comparison with the Comparison with
FY2007 FY2008 same period of the p . FY2008
) previous period
lastfiscal year
First half of fiscal First half of fiscal
First half Second half Whole year First half 2008 - First half of | 2008 - Second half Whole year
Accounting title fiscal 2007 of fiscal 2007
Netsales 71,024 100% 59,327 100% 130,351 100% 48,531 100%| -22,493 -31.7%| -10,796 | -18.2% 90,000| -31.0%
Operating income 9,148| 12.9% 3,204 5.4% 12,352 9.5% 1,881 3.9% -7,267 -79.4% -1,323 | -41.3% -1,800 -
Ordinaryincome 8,862 12.5% 2,654 4.5% 11,516 8.8% 2,183 4.5% -6,679 -75.4% 471 -17.7% -2,000 -
Extraordinary profit/loss -78 -0.1% -3,818 -6.4% -3,896 -3.0% -2,294 -4.7% -2,216 | 2841.0% 1,524 -39.9%
Income before tax 8,784 12.4% -1,164 -2.0% 7,620 5.8% -110 -0.2% -8,894 - 1,054 -90.5%
Current netincome 4,847 6.8% -721 -1.2% 4,126 3.2% -518 -1.1% -5,365 - 203| -28.2% -4,000 -
Exchange To US$ ¥120.50 ¥114.92 ¥117.71 ¥104.61
rate To Euro ¥160.63 ¥163.35 ¥161.99 ¥161.55

March 31, 2007

September 30, 2007

March 31, 2008

September 30, 2008

September 2008 — March
2008 Increase/decrease

Interest-bearing debts 37,616 32.7% 37,875 32.1% 40,994 34.8% 46,191 41.2% 5,197 12.7%
Capital 15,950 13.9% 15,950 13.5% 15,950 13.6% 15,950 14.2% 0 0.0%
Earned surplus 10,478 9.1% 14,421 12.2% 13,054 11.1% 11,869 10.7% -1,185 -9.1%
Net assets 33,816 29.4% 38,522 32.7% 37,1001 31.5% 34,889 30.7% -2,211 -6.0%
Gross assets 114,943( 100.0% 117,838 100.0% 117,635 100% 112,407 100.0% -5,228 -4.4%
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(2) Segment-by-segment net sales and operating income [Unit: Million yen; rounded-down to the nearest million]
Fiscal year Results Increase/decrease and rate of increase Forecast
Comparison.with Comparison with
FY2007 FY2008 the same period of . . FY2008
the last fiscal year previous period
First half of fiscal First half of fiscal
First half Second half Whole year First half 2008 - First half of [ 2008 - Second half Whole year
Accounting fitle fiscal 2007 of fiscal 2007
Industrial sewing machines
Netsales 41,817 100% 34,808 100% 76,625 100% 28,568 100%| -13,249( -31.7% -6,240 [ -17.9% 51,300( 100%
Operating income/rate 8,152 19.5% 4,795 13.8% 12,9471 16.9% 2,348 8.2% -5,804 | -71.2% -2,447 | -51.0% 1,100 2.1%
SMT systems
Netsales 14,944 100% 14,868 100% 29,812 100% 12,590 100% -2,354 | -15.8% -2,278 | -15.3% 23,800 100%
Operating income/rate 1,827| 12.2% 151 1.0% 1,978 6.6% 930 7.4% -897 | -49.1% 779| 515.9% -200( -0.8%
Household sewing machines
Netsales 3,569 100% 2,414 100% 5,983 100% 1,297| 100% -2,272 | -63.7% -1,117 | -46.3% 2,700 100%
Operating income/rate -700 | -19.6% -1,075| -44.5% -1,775 | -29.7% -926 | -71.4% -226 | 32.3% 149] -13.9% -1,100 | -40.7%
Electronic equipment &
computer peripherals
Net sales 6,117 100% 3,479] 100% 9,596| 100% 3,196 100% -2,921 | -47.8% -283 -8.1% 6,500 100%
Operating income/rate 422 6.9% 293 8.4% 715 7.5% 332 10.4% -90 | -21.3% 39| 13.3% 500 7.7%
Precision casting
Netsales 2,112 100% 1,934 100% 4,046 100% 1,933 100% -179 -8.5% -1 -0.1% 4,100 100%
Operating income/rate 99 4.7% 66 3.4% 165 4.1% 92 4.8% -7 -7.1% 26| 39.4% 200 4.9%
Others
Net sales 2,462 100% 1,824 100% 4,286| 100% 945 100% -1,517 | -61.6% -879 | -48.2% 1,600 100%
Operating income/rate 33 1.3% -317 | -17.4% -284| -6.6% -120 | -12.7% -153 - 197 62.1% -210 | -13.1%
Total sales 71,024 100.0% 59,327| 100.0%| 130,351 100.0% 48,531( 100.0%| -22,493| -31.7%| -10,796| -18.2% 90,000( 100.0%
Elimination ofincome -686 - -708 - -1,394 - -774 - -88 - -66 - -2,090 -
Total operating income 9,148 12.9% 3,204 5.4% 12,352 9.5% 1,881 3.9% -7,267 | -79.4% -1,323 | -41.3% -1,800 -




(3) Capital-investment, depreciation and amortization and R&D expenses

[Unit: Million yen; rounded-down to the nearest million]

. Increase/decrease | Increase/decrease
Fiscal year Results ) ) Forecast
and rate of increase | and rate of increase
Comparison with Comparison with
FY2007 FY2008 | the same period of P . FY2008
i previous period
the lastfiscal year
First half of fiscal First half of fiscal
Accounting title Firsthalf |Second halff Whole year| Firsthalf | 2008 - First half of | 2008 - Second half | Whole year
fiscal 2007 of fiscal 2007
Capital investment 2,069 1,575 3,644 2,930 861 41.6% 1,355 86.0% 9,572
(Capital leases included) (548) (410) (958) (241) (-307)| (-56.0%) (-169)| (-41.2%) (732)
Depreciation & amortization 1,729 1,831 3,560 1,691 -38 -2.2% -140 -7.6% 3,400
R&D expenses 3,790 4,076 7,866 3,980 190 5.0% -96 -2.4% 7,900
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"2. Nonconsolidated financial statement
(1) Change in business results
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[Unit: Million yen; rounded-down to the nearest million]

Fiscal year Results Increase/decrease and rate of increase
Comparison with the Comparison with
FY2007 FY2008 same period of the ) )
: previous period
lastfiscal year
First half of fiscal First half of fiscal
Accounting title First half Second half Whole year First half 2008 - First half of | 2008 - Second half
fiscal 2007 of fiscal 2007
Netsales 42,475] 100.0% 33,854 100.0% 76,329 100.0% 33,085 100.0% -9,390 -22.1% -769 -2.3%
Operating income 4946 11.6% 1,418 4.2% 6,364 8.3% 76 0.2%| -4,870 -98.5%| -1,342( -94.6%
Ordinary income 6,198 14.6% 2,811 8.3% 9,009 11.8% 1,169 3.5% -5,029 -81.1% -1,642 ( -58.4%
Extraordinary profitloss -90 -0.2% -2,790 -8.2% -2,880 -3.8% -2,114 -6.4%| -2,024 | 2248.9% 676 -24.2%
Income before tax 6,108 14.4% 21 0.1% 6,129 8.0% -944 -2.9% -7,052 | -115.5% -965 -
Current netincome 3,728 8.8% 346 1.0% 4,074 5.3% -632 -1.9%| -4,360| -117.0% -978 -
Exchange [To US$ ¥118.07 ¥107.37 ¥112.99 ¥105.23
rate To Euro ¥161.42 ¥160.28 ¥160.87 ¥161.15
September 2008 - March
March 31, 2007 September 30, 2007 March 31, 2008 September 30, 2008
2008 Increase/decrease
Interest-bearing debts 23,720 29.2% 24,464 28.6% 28,212 33.8% 30,397| 37.5% 2,185 7.7%
Capital 15,950 19.6% 15,950 18.6% 15,950 19.1% 15,950 19.7% 0 0.0%
Earned surplus 7,665 9.4% 10,489 12.3% 10,189 12.2% 8,910| 11.0% -1,279 -12.6%
Netassets 33,282| 40.9% 35,810 41.8% 35,155| 42.1% 33,812 41.7%| -1,343 -3.8%
Gross assets 81,283 100.0% 85,578 100.0% 83,458 100.0% 81,042| 100.0% -2,416 -2.9%

(2) Capital-investment, depreciation and amortization and R&D expenses

[Unit: Million yen; rounded-down to the nearest million]

Fiscal year Results Increase/decrease and rate of increase
Comparison with the Comparison with
FY2007 FY2008 same period of the : )
) previous period
lastfiscal year

First half of fiscal First half of fiscal

Accounting title First half Second half Whole year First half 2008 - First half of | 2008 - Second half
fiscal 2007 of fiscal 2007

Capital investment 684 948 1,632 1,624 940( 137.4% 676 71.3%
Depreciation & amortization 624 720 1,344 693 69 11.1% -27 -3.8%
R&D expenses 3,614 3,907 7,521 3,855 241 6.7% -52 -1.3%




The prospective future results described in this document are only forecasts determined
based on currently available information. Potential risks and uncertain factors are

included in the forecast. Accordingly, please note that actual results in the future may
differ from the results forecasted herein.
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